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Abstract

This study aimed to identify the effect of the public budget deficit on Jordan's public
debt. The research was conducted for the period from 2006 to 2016 to understand the size and
nature of the budget deficit's impact on public debt in Jordan. The study reached several
conclusions, the most significant of which was the existence of a significant effect of the budget
deficit on the increase in public debt, attributed to the inability of revenues to cover expenditures.
Additionally, the study found an adverse yet significant effect of the budget deficit, in the
presence of the controlling variable (external subsidies), on decreasing public debt; specifically,
an increase in external subsidies contributed to a reduction in the budget deficit. In conclusion,
the study recommended that the government should reduce its current expenditures and invest
external subsidies in income-generating projects to diversify its revenue sources. It also
emphasized the importance of working toward reducing current expenses to decrease the budget
deficit.
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